




3. Handling Fee Cost Calculations and Results 

 

3-2 Processing Fee and Handling Fee Cost Surveys  

Exhibit 3-1 
Cost per Container Calculation 
(2006) 
Handling Fee Cost Survey 

 

 

 

 

 

 

 

 

 

 

 

 

 
where CPP was the 2006 statewide average 
containers per pound for each material type, as 
determined by DOR. We determined the total 
CRV containers by calculating the number of 
CRV containers for each material type, and 
summing across all ten material types. For a 
recycler with 100 tons of aluminum redeemed, 
the number of aluminum containers was equal to: 

(100 tons) x (2,000 pounds/ton) 
x (29.5 containers/pound) 
= 5,900,000 containers. 

Once we had determined individual site CRV 
costs and CRV containers, we were able to determine 
statewide weighted-average costs per container. For 
the weighted-average by strata calculation for cost  
per container, we first determined an average cost  
per container for each stratum by dividing total CRV 
costs for the stratum by total CRV containers in the 
stratum. We then multiplied that stratum average 
cost per container by total containers in the stratum 

population. We then summed total CRV costs for 
the three strata, and divided by total containers in  
the population. This calculation is illustrated in 
Exhibit 3.1, above.  

B.  Cost Results 
The statewide, weighted-average, recycler cost per 

container for handling fee recyclers and processing  
fee recyclers are presented in Exhibit 3-2, on the  
next page. The statewide, weighted-average, cost  
to recycle for handling fee recyclers in 2006 was 
2.410 cents per container, 69 percent higher than  
the statewide, weighted-average, cost to recycle for 
processing fee recyclers in 2006, at 1.430 cents  
per container. 

Table 3-1, on the next page, includes the new 
handling fee payment calculation, 0.980 cents 
per recycled container, equal to the difference 
between the handling fee recycler statewide, 
weighted-average, cost per container to recycle,  
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Exhibit 3-2 
Handling Fee and Processing Fee Recycler Cost per Container 
(2006) 
Handling Fee Cost Survey 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Table 3-1 
Statewide Recycler Costs per Container  
(2006) 
Handling Fee Cost Survey 

Recycler Type Statewide, Weighted-Average,
Cost per Container 

Percentage Change 
(HF increase over PF) 

Error Rate at 90 % 
Confidence Interval 

1. Handling Fee Recycler 2.410 Cents +69% 6.31% 

2. Processing Fee Recycler 1.430 Cents  6.16% 

3. Handling Fee Recycler Cost per Container minus 
Processing Fee Recycler Cost per Container 0.980 Cents   

 

 

 

 

 

 

 



3. Handling Fee Cost Calculations and Results 

 

3-4 Processing Fee and Handling Fee Cost Surveys  

Table 3-2 
Handling Fee and Processing Fee Recyclers,  
Number of Containers Recycled, Population Sizes, and Sample Sizes 
(2006) 
Handling Fee Cost Survey 

Recycler Type Total Number of Containers Recycled Population Size (sites) Sample Size (sites) 

1. Handling Fee Recyclers 3.11 billion 1,083 115 

2. Processing Fee Recyclers 6.88 billion 679 63 

 

 

and the processing fee recycler statewide, 
weighted-average, cost per container to recycle, as 
specified in Section 14585, subdivision (f)(3). 
The Department is scheduled to implement this 
new handling fee payment of just under one-cent 
per container starting July 1, 2008.  

The sample sizes used to determine the cost per 
containers were estimated to achieve a 90 percent 
confidence interval, with a 10 percent error rate. 
These standards were higher than the statistical 
requirements in regulations for handling fee survey 
cost per container calculations, which specify an  
85 percent confidence interval. The 2006 cost per 
container results for both handling fee recyclers and 
processing fee recyclers exceeded this target, with 

low error rates at the 90 percent confidence level of 
6.31 percent, and 6.16 percent, respectively.  

Table 3.2, above, compares total number of 
containers recycled, population size, and sample 
size for handling fee and processing fee recyclers.  

The new handling fee payment, as of July 1, 2008, 
will be paid on all eligible containers recycled by 
supermarket sites, nonprofit convenience zone recyclers, 
and rural region recyclers. The new, calculated, per 
container handling fee payment of 0.980 cents is less 
than the current, legislated, per container handling  
fee payment of 1.8 cents. However, with the removal  
of the $2,300 per month cap, the new handling fee  
will be paid on more containers at each recycling site.  

 

 

 

 




